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ABSTRACT

This study aims to determine the effect of Company Size, Investment Opportunity Set, Asset Management, and Leverage on Financial Performance. The population in this study were infrastructure sector companies listed on the Indonesia Stock Exchange in the financial statements for the 2018-2022 period. The sampling technique in this study used purposive sampling method and obtained 42 companies. The analysis technique used is multiple linear regression analysis using SPSS version 22.0 software. The results of this study indicate that Company Size, and Investment Opportunity Set have no effect on Financial Performance, while Asset Management has a positive and significant effect on Financial Performance, while Leverage has a negative and significant effect on Financial Performance.
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Research Background
Infrastructure development plays an important role as one of the driving forces of economic growth, including by creating jobs and opening logistics networks to production centers. Accelerating infrastructure development is carried out by increasing the productivity of national construction services, encouraging the use of sustainable domestic products, digital transformation, and facilitating investment opportunities through ease of business licensing, especially in the Indonesian infrastructure sector. According to (Nugroho, 2023), there are around 67 companies in the infrastructure sector which are grouped into several infrastructure sub-sectors. Among them are the energy sub-sector, non-building construction sub-sector, other infrastructure and transportation sub-sector, telecommunications sub-sector, toll road, airport and related product sub-sectors, transportation (toll road, airport and allied products, transportation).
The impact of increasingly tight business competition requires companies to improve and maintain company performance so that it is superior and becomes an inspiration for other companies. Company performance is the main priority that investors pay attention to when evaluating a company so that they can make the right decision when investing their funds in the company. Companies need to pay attention to internal company factors by maximizing resources to improve financial performance (Risna & Putra, 2021). To measure financial performance, it can be done by looking at it from two sides, namely from within the company by looking at the company's financial reports, while from outside the company it can be seen using the company's financial performance calculation method (Mujiyanti & Linuha, 2023).
One indicator to measure financial performance is Return on Assets (ROA). Measuring financial performance using return on assets can show a company's ability to earn profits using the assets it owns ( et al., 2020). If the company is able to generate high profits from the assets it owns, then the value of return on assets will also be higher. Return on assets reflects the net impact of management decisions and actions along with a company's business environment over a certain period of time (Risna & Putra, 2021). 
A high ROA shows that the company's performance is getting better in generating profits. The higher the ROA, the better the company's performance in generating profits and vice versa. Financial performance in infrastructure sector companies is not yet stable, indicating that the company has not been able to realize its goals. If this is left unchecked it will cause problems, especially for investors, investors will withdraw their investment so that the company will have difficulty getting funds to carry out the company's operational activities. Factors that can influence financial performance include company size, investment opportunity set, asset management, and leverage.
The first factor that influences financial performance is company size. According to (Risna & Putra, 2021) Company size is the size of a company calculated by total assets, number of sales, average sales level and average total assets. In this research, company size is measured using the natural logarithm of total assets. Company size is considered capable of influencing the company's financial performance, because the larger the size or scale of the company, the greater the company's opportunity to obtain funding sources, both internal and external. Large-scale companies tend to attract investor interest because they will influence the company's future development. The sources of funds that a company obtains from investors should be managed with the company's own resources well, so it can be said that the size of a company indirectly influences the performance of the company. This is supported in research conducted by (Setiadi, 2021)   and (Anandamaya, 2021) shows that company size has a positive effect on financial performance. However, the results of this study are not in line with research conducted by (Sari et al., 2020) and (Jessica & Triyani, 2022) shows that company size has no effect on financial performance.
The second factor that influences financial performance is the investment opportunity set. Investment opportunity set is an investment decision in the form of a combination of assets in place with investment options in the future (Hajaturrodiah & Lestari, 2022). IOS can be used as an illustration of a company's future prospects for current investment activities which are characterized by increased profits. Investment decisions made by a company are one of the factors that can optimize the company's financial performance. Because it can provide an overview of the company regarding the use of profits to be further developed in order to obtain an optimal increase in income. Therefore, making good use of the investment opportunity set can improve company performance. In this research, the investment opportunity set is measured using market to book value of equity (MBVE). Market to book value of equity is the company's growth prospects expressed by the market price of its shares (Jariah, 2021). This is supported in research conducted by (Muslih & Aqmalia, 2020) and (Adhyatma, 2023) shows that the Investment Opportunity set influences financial performance. However, the results of this study are not in line with research conducted by (P Carolina et al., 2022)  and (Citta et al., 2022) shows that the Investment Opportunity set has no effect on the company's financial performance.
The next factor in this research is asset management which is used to measure how effective a company is in managing its assets. In this research, asset management is measured using the Total Asset Turnover (TATO) ratio (Ramayanti et al., 2023). Total asset turnover is a ratio used to assess the turnover of all assets owned by the company and also assess how many sales are obtained for each rupiah generated. This ratio is used to measure the extent to which a company is effective in managing its assets in generating sales of its assets. The higher it is, the better, and the lower it indicates that the sales method is not optimal (Agustina & Pratiwi, 2021). Thus, the more effective the company's asset turnover, the more capable the company will be of producing better company performance. This is characterized by an increase in company profits and also an increase in the level of return that will be obtained by investors. Research conducted by ( et al., 2020) and (Priyono & Aribowo, 2022) shows that asset management has a significant effect on financial performance. However, the results of this study are not in line with research conducted by (D. S. Dewi et al., 2019) and (Agustina & Pratiwi, 2021) shows that Total Assets Turnover has no effect on financial performance.
A factor that can influence financial performance is leverage. Leverage can be interpreted as a reflection of the high and low risks contained within the company (Mardaningsih et al., 2021). Leverage is a measurement used to determine the percentage of company funding that comes from long-term debt and company equity (Lutfiana & Hermanto, 2021). Companies that have a high level of leverage, it can be said that the company's funding uses more debt than company equity. The use of external funds to meet the company's operational needs certainly has a goal of making a profit. But the use of debt will certainly pose other risks. The risk of using debt can cause fixed expenses, namely interest expenses (Anandamaya, 2021). Thus, companies must be clever in managing the company's assets and funding sources in order to generate profits. However, if the operating profit generated by the company is quite large while the interest expense it bears is very large, it will cause financial problems and potentially cause losses. In this research, leverage is measured using the debt to equity ratio (DER). Research conducted by (Mardaningsih et al., 2021) and (Hasti et al., 2022) shows that leverage has an effect on financial performance. However, the results of this study are not in line with research conducted by (Hajaturrodiah & Lestari, 2022) and (Pradipta et al., 2022) that leverage has no effect on the company's financial performance.
Based on the background of the problem above, researchers are interested in researching the topic with the title "The Effect of Company Size, Investment Opportunity Set, Asset Management, and Leverage on Financial Performance".
This research is limited to independent variables. In this research, there are four, namely company size, investment opportunity set, asset management, and leverage; The dependent variable in this research is financial performance (Return on Assets) and the population in this research is infrastructure sector companies listed on the Indonesia Stock Exchange (BEI) 2018-2022.
The problem formulation developed in this research is whether company size, investment opportunity set, asset management and leverage influence company performance in infrastructure companies listed on the Indonesia Stock Exchange?
The aim of this research is to determine the influence of company size, investment opportunity set, asset management and leverage on company performance in infrastructure companies listed on the Indonesia Stock Exchange in 2018-2022.

[bookmark: _bookmark24][bookmark: _bookmark25]Signalling Theory
Signalling Theory emphasizes the importance of information released by the company in investment decisions to parties outside the company. Information is an important element for investors and business people, because relevant, complete, accurate and timely information is needed by investors in the capital market as an analytical tool for making investment decisions.
Signal theory was first discovered by Spence (1973) in research (Astuti et al., 2021) states that Signaling theory is a signal or signal to the sender (company owner) by providing information that reflects the condition of a company and can be utilized by the recipient (investor). Then, the recipient will adjust their behavior according to their understanding of the signal. The intended signal is in the form of information about what management has done to realize the owner's wishes. The information released by the company is important for investors, because information essentially provides information, notes and descriptions, both of past, present and future conditions for the survival of the company and the effect it will have on the company.
This theory explains that companies have the urge to provide information about financial reports to outside parties. With encouragement from the company, it can provide information because there is an information asymmetry between the company and external parties, because the company knows more about the company and future prospects from external parties (investors and creditors). One way to reduce information asymmetry is to provide signals to external parties. The type of information released by the company, especially for investors, is the annual report.
The information disclosed in the annual report can be in the form of information regarding a financial report as well as non-accounting information. If the financial information presented by the company has positive meaning for investors, then investors will invest their funds in the company, so that the company can use funds from investors to develop its business which of course will have an impact on the company's profits/profits which will increase from the results of its business development. Likewise, the level of a company's ROA depends on the size of the profits generated by the company.

Financial performance
Financial performance is an analysis carried out to see to what point the company has carried out its finances properly and correctly. According to (Rahman, 2021) Financial performance is one of the factors that shows effectiveness and efficiency in achieving its goals. Based on these several statements, it can be concluded that financial performance is how effectively a company manages and uses its financial resources to gain profits, or the success of a company in achieving its goals.
In this research, the financial ratio used to measure financial performance is return on assets (ROA) because it can show the company's ability to earn profits using the assets it owns. ( et al., 2020). According to (Thian, 2023) return on assets is a ratio that shows the majority of assets in creating net profit. According to (Hery, 2023) return on assets is used to measure how much net profit is generated from each rupiah of funds included in total assets.
Return on Assets (ROA) according to (Yuliani, 2021) is a measure of the results of using a company's assets to produce net profits available to ordinary shareholders with all the assets they own. According to (Permana et al., 2021) return on assets is a ratio used to measure the ability of capital invested in total assets to generate net profits.

[bookmark: _bookmark28][bookmark: _bookmark30]Company Size
According to (Effendi & Ulhaq, 2021) Company size is the size of a company which can be assessed from total assets, total sales and number of employees. According to (Astuti et al., 2021) Company size can reflect how much total assets a company owns. Company size in this study is measured based on the natural logarithm of total assets owned by the company. By using natural logarithms, the total asset value will be simplified without changing the proportion of the actual value ( et al., 2020).
[bookmark: _bookmark31]
Investment Opportunity Set (IOS)
Investment opportunity set (IOS) according to (Hajaturrodiah & Lestari, 2022) is an investment decision in the form of a combination of assets owned (assets in place) with investment options in the future. According to (Susanti, 2021) The investment opportunity set is a combination of assets owned and an investment option in the future by spending now with the hope of getting a return in the future. According to (Hayati et al., 2022) The investment opportunity set (IOS) is the investment options that a company currently has. In this research, the investment opportunity set is measured using market to book value of equity. Market to book value of equity is the company's growth prospects expressed by the market price of its shares  (Jariah, 2021). 
[bookmark: _bookmark32]
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Asset Management
In managing the assets or resources it owns, the company will take management actions with asset management. Asset management is the management and realization of the value of company assets used for operational activities during their useful life (Budiono et al., 2024). According to (Priyono & Aribowo, 2022) Asset management is a systematic process for maintaining, updating, saving all assets owned by a company in order to achieve an effective and efficient business. The asset management ratio used in this research is Total Assets Turnover (TATO). According to (Kasmir, 2018) The Total Assets Turnover ratio is a ratio used to measure the turnover of all assets owned by a company and also measures how many sales are obtained for each rupiah earned. 

[bookmark: _bookmark33]Leverage
According to Anita (2022) Leverage is the level of a company's ability to use funds (assets) that have a fixed burden (debt, special shares) in order to realize the company's goals in order to optimize the use of the company owner's wealth. Leverage ratio is used when calculating the capability of a company to be able to pay off its liabilities and all its obligations using long or short term equity or assets (P Carolina et al., 2022). According to (Sari et al., 2020) Leverage describes the source of operating funds used by a company. In this research, leverage is measured using the debt to equity ratio (DER). According to (Kasmir, 2018) This ratio is used to determine the amount of funds provided by creditors and company owners.

[bookmark: _bookmark34][bookmark: _bookmark42]Theoretical Framework
In this research the author uses Signaling Theory, this theory explains that companies have the urge to be able to provide information about financial reports to outside parties. Encouragement from the company can provide information because of the information asymmetry between the company and external parties, because the company knows more about the company and future prospects from external parties (investors and creditors). The use of signal theory in this research is because it is related to the availability of information and this signal theory can explain the relationship with company performance (ROA).
In this research, the author uses the variables company size, investment opportunity set, asset management, and leverage to prove their influence on the financial performance of infrastructure companies listed on the BEI in 2018-2022. The theoretical framework in this research can be seen in Figure 1.
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Figure 1 Theoretical Framework



[bookmark: _bookmark43][bookmark: _bookmark44]Research Hypothesis
Company size is considered capable of influencing the company's financial performance, because the larger the size or scale of the company, the greater the company's opportunity to obtain funding sources, both internal and external (Hasti et al., 2022). In accordance with signaling theory, the company will provide information regarding a financial report as well as non-accounting information. If the financial information presented by the company has positive meaning for investors, then investors will invest their funds in the company. In this way, the company can use funds from investors to develop its business, which of course will have an impact on the company's profits/profits which will increase from the results of the business development.
[bookmark: _bookmark45]In research conducted by (Anandamaya, 2021)  states that company size has a positive effect on financial performance. The results of this research are also supported by (Setiadi, 2021) that company size has a positive effect on financial performance. Based on this description, the hypothesis in the research is:
H1: Company size has a positive and significant effect on financial performance (ROA).

Investment opportunity set is an investment decision in the form of a combination of assets in place (assets owned) with investment options (investment choices) in the future (Hajaturrodiah & Lestari, 2022). IOS can be used as an illustration of a company's future prospects for current investment activities which are characterized by increased profits. Investment decisions made by a company are one of the factors that can optimize the company's financial performance. The relationship between agency theory and the investment opportunity set is that in investment activities which aim to obtain a profit return from the capital that has been invested by the company, of course, in making this decision, a mature decision must be made by the management, therefore, in making the decision itself, the return on assets ratio is measured. so that companies can measure how much profit from investments they will make by looking at the company's financial performance.
[bookmark: _bookmark46]In research conducted by (Muslih & Aqmalia, 2020) shows that the investment opportunity set influences financial performance. This is also supported by (Adhyatma, 2023) that investment opportunity set influences financial performance. Based on this description, the hypothesis in the research is:
H2: Investment opportunity set has a positive and significant effect on financial performance (ROA).

Asset management is used to measure how effectively a company manages its assets. In this research, asset management is measured using the Total Asset Turnover (TATO) ratio. This ratio is used to measure the extent to which a company is effective in managing its assets in generating sales of its assets. The higher it is, the better, and the lower it indicates that the sales method is not optimal (Agustina & Pratiwi, 2021). Thus, the more effective the company's asset turnover, the more capable the company will be of producing better company performance. Signal theory states that large assets will provide a positive signal to investors that the company has a large ability to improve its financial performance.
In research conducted by ( et al., 2020) explains that asset management has a significant effect on financial performance. This is also supported by (Priyono & Aribowo, 2022) that asset management has a significant effect on financial performance. Based on this description, the hypothesis in the research is:
H3: Asset management has a positive and significant effect on financial performance (ROA).

[bookmark: _bookmark47]Leverage can be interpreted as a reflection of the high and low risks contained within the company (Mardaningsih et al., 2021). Companies that have a high level of leverage, it can be said that the company's funding uses more debt than company equity. Companies that have funding sourced from high debt will have low company profits because high debt funding will reduce profits which will have an impact on decreasing financial performance. According to (Anandamaya, 2021). Companies that have a high leverage ratio tend to have low financial performance. This means that the company is not yet able to finance its own operations so it needs loan funds from external parties. Signal theory states how an entity is able to provide signals to users of financial statements. Leverage is said to be good if it sends a positive signal to external parties in the financial reports.
[bookmark: _bookmark50]In research conducted by (Hasti et al., 2022) explains that leverage has a negative effect on financial performance. This is also supported by research (Mardaningsih et al., 2021) that leverage has a negative and significant effect on financial performance. Based on this description, the hypothesis in the research is:
H4: Leverage has a negative and significant effect on financial performance (ROA).

[bookmark: _bookmark51]Research methods
The population in this research is infrastructure companies listed on the Indonesia Stock Exchange (BEI) for the period 2018 - 2022. Based on data obtained from https://www.idx.co.id/ the number of companies listed on the BEI from 2018 to in 2022 there will be 67 (sixty seven) companies. The reason researchers chose this population is because infrastructure companies play an important role in national development and as one of the driving wheels of economic growth in Indonesia, including by creating jobs and opening logistics networks to production centers. It cannot be denied that the infrastructure sector is also experiencing tremendous pressure due to the Covid-19 pandemic which has forced many businesses to stop. Infrastructure development in the midst of the Covid-19 pandemic is still the spearhead of national economic recovery.
The sample selection in this study used a purposive sampling technique, namely sampling using certain considerations according to the desired criteria to determine the number of samples to be studied. The criteria used for sample return in this study are as follows:
1. Infrastructure sector companies listed on the Indonesia Stock Exchange (BEI) in 2018-2022.
2. Infrastructure sector companies that do not publish financial reports consistently in 2018-2022.
The research model in this study uses multiple linear regression with the following equation:
Keterangan:Y = α + β1 X1 + β2 X2 + β3 X3 + β4 X4 + ε

Y	= Financial performance
α	= Constant
β1. β2 β3. β4	= Regression coefficient of each variable
X1	= Firms Size
X2	= Investment Opportunity Set
X3	= Asset Management
X4	= Leverage
𝞮	= Eror

[bookmark: _bookmark56][bookmark: _bookmark57]Variable Operationalization
Financial performance
In this research, financial performance is measured using Return on Assets (ROA). According to (Thian, 2023) return on assets is a ratio that shows the majority of assets in creating net profit. Return on assets can show the company's ability to earn profits using its assets ( et al., 2020).     This means that this ratio is used to measure the effectiveness of the company's overall operations. The ROA calculation is expressed in the following formula:


Sumber: (Thian, 2023)

[bookmark: _bookmark58]Firms Size
According to (Effendi & Ulhaq, 2021) Company size is the size of a company which can be assessed from total assets, total sales and number of employees. Company size in this study is measured based on the natural logarithm of total assets owned by the company. By using natural logarithms, the total asset value will be simplified without changing the proportion of the actual value ( et al., 2020). For total assets using non-rupiah units, they are converted first using the middle rate (source: company financial reports).

Sumber: ( et al., 2020)

[bookmark: _bookmark59]Investment Opportunity Set
Investment opportunity set (IOS) according to (Hajaturrodiah & Lestari, 2022) merupakan keputusan investasi dalam bentuk kombinasi aset yang dimiliki (assets in place) with investment options in the future. In this research, the investment opportunity set is measured using market to book value of equity. Market to book value of equity is the company's growth prospects expressed by the market price of its shares (Jariah, 2021). 
 The formula for MBVE is as follows:


Sumber: (Jariah, 2021)

[bookmark: _bookmark60]Asset Management
Asset management is the management and realization of the value of company assets used for operational activities during their useful life. The asset management ratio used in this research is Total Assets Turnover (TATO). According to (Kasmir, 2018) The Total Assets Turnover ratio is a ratio used to measure the turnover of all assets owned by a company and also measures how many sales are obtained for each rupiah earned. The Total Assets Turnover formula is as follows:


Sumber: (Kasmir, 2018)

[bookmark: _bookmark61]Leverage
According to (Goldyanta & Ardini, 2020) Leverage is the level of a company's ability to use funds (assets) that have a fixed burden (debt, special shares) in order to realize the company's goals in order to optimize the use of the company owner's wealth. In this research, leverage is measured using the debt to equity ratio (DER). According to (Kasmir, 2018) This ratio is used to determine the amount of funds provided by creditors and company owners. The debt to equity ratio formula is as follows:


Sumber: (Kasmir, 2018)
[bookmark: _bookmark62][bookmark: _bookmark63]
The analysis technique in this research uses multiple linear regression which is used to test research hypotheses and data results using IBM SPPSS Statistics version 22. Completion of this research was carried out using quantitative analysis techniques, namely analyzing a problem that is realized in quantitative terms by quantitatively quantifying the research data to produce information needed in the analysis. Then the data from each variable will be tested on the research data. The data used is in the form of a ratio scale, testing the research data using the classic assumption test consisting of the normality test, multicollinearity test, heteroscedasticity test and autocorrelation test.

[bookmark: _bookmark64][bookmark: _bookmark68][bookmark: _bookmark75]Data analysis
[bookmark: _bookmark76]The data in this study have passed all class assumption tests consisting of normality tests, multicollinearity tests, heteroscedasticity tests, and autocorrelation tests. Next we will discuss the model feasibility test (F test), hypothesis test (t test), multiple linear regression analysis test, and the coefficient of determination (R2 test) for hypothesis testing. Based on the data presented after processing using SPSS version 22 and Microsoft Excel, the following results have been obtained:
Model Feasibility Test Results (f test)
This model feasibility test (f test) aims to show whether the independent (free) variable has significance to the dependent (dependent) variable. The results of this test can be seen from the significance of F = 5% or 0.05 with the criterion that if the significance value of F is > 0.05 then the model used in the research does not meet the criteria. Meanwhile, if the significance value of F <0.05 then the model used in the research meets the criteria. The results of the F test in this research can be seen from table 1.
Table 1. F Test
ANOVAa
	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	.029
	4
	.007
	7.134
	.000b

	
	Residual
	.124
	120
	.001
	
	

	
	Total
	.153
	124
	
	
	


a. Dependent Variable: Financial performance
b. Predictors: (Constant), Leverage, Asset Management, Investment Opportunity Set, Firms Size

In table 1 it can be seen that the significance value is 0.000 < 0.05, which means that the significance value is smaller than the significance level, which is 5%, this shows that the model in this research is suitable for use.

Hypothesis Test (t test)
[bookmark: _bookmark89]This hypothesis testing is carried out to test how big the influence of the independent (free) variable is on the dependent (dependent) variable. In this study, the test used a significance level of 0.05 and was two-sided. The results of the t test (partial) in this study can be seen from table 2.

Table 2. T Test
Coefficientsa
	


Model
	Unstandardized
Coefficients
	Standardized
Coefficients
	


t
	


Sig.
	Collinearity Statistics

	
	
B
	Std. Error
	
Beta
	
	
	
Tolerance
	
VIF

	1
	(Constant)
	-.104
	.059
	
	-1.749
	.083
	
	

	
	Ukuran Perusahaan
	.004
	.002
	.188
	1.900
	.060
	.690
	1.450

	
	Investment Opportunity Set
	.004
	.005
	.059
	.711
	.479
	.972
	1.028

	
	Manajemen Aset
	.046
	.010
	.361
	4.387
	.000
	.992
	1.008

	
	Leverage
	-.011
	.004
	-.268
	-2.731
	.007
	.698
	1.433


a. Dependent Variable: Financial performance

From table 1 it can be seen that the significance value for company size and investment opportunity set does not have a significant effect on company performance because it has a significance value of >0.05, namely 0.060 and 0.479. Meanwhile, asset management and leverage have a significant influence because they have a significance value of <0.05, which is equal to 0,000 and 0,007. The results of the regression equation formed in this research are
Financial Performance (ROA) = -0,104 + 0,004UP + 0,004IOS+ 0,046MA - 0,11LEV + ε

Coefficient of Determination
[bookmark: _bookmark93]The coefficient of determination test or R2 test is carried out with the aim of measuring how far the regression model is able to explain the various dependent variables. If the value of the R number is close to one, then the independent variable is able to explain that there is an influence of the dependent variable. However, if the value of the R number is very small, then the independent variable cannot explain that there is an influence on the dependent variable because there are limitations to the regression model. The complete coefficient of determination R2 can be seen in table 3.
Table 3. Coefficient of Determination (R2 Test)
Model Summaryb
	
Model
	
R
	
R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin- Watson

	1
	.438a
	.192
	.165
	.032141
	1.901


a. Dependent Variable: Financial Performance
b. Predictors: (Constant), Leverage, Asset Management, Investment Opportunity Set, Firms Size

Based on the results in table 3, the Adjusted R Square value is 0.165 or 16.50%. This shows that 16.50% of the financial performance variable is influenced by company size, investment opportunity set, asset management, and leverage while the remainder is (100% - 16.50%) = 83.50% influenced by other factors that are not examined in this research. Based on previous research, other factors that influence financial performance are company size (Anandamaya & Hermanto, 2021), investment opportunity set (Muslih & Aqmalia, 2020), asset management Diana & Osesoga, (2020), leverage Hasti et al., (2022) as well as other variables not mentioned here.

[bookmark: _bookmark94]Discussion
Based on the results of research that examines company size, investment opportunity set, asset management, and leverage on financial performance, the following are the results of a discussion of the interpretation of the influence of the independent variables on the dependent variable as follows:

[bookmark: _bookmark95]The Effect of Company Size on Financial Performance
Company size has no effect on financial performance. This shows that company size cannot only be measured by the size of the total assets owned, it does not guarantee that company management is able to manage finances well. So companies with large total assets may not necessarily influence financial performance. Large companies generally have greater financial strength to support their performance, while large companies also face greater agency problems (because they are more difficult to manage). Company size is not a benchmark for generating profits. Professional management and internal and external conditions of the company can influence company performance regardless of the size of the company.
The results of this study are consistent with research conducted by (Sari et al., 2020) which states that company size has no influence on financial performance. Meanwhile, this research is not consistent with research conducted by (Anandamaya, 2021) which states that company size influences financial performance.

[bookmark: _bookmark97]The Effect of Investment Opportunity Set on Financial Performance
Investment opportunity set has no effect on financial performance. These results indicate that high or low levels of investment opportunity set (IOS) are unable to influence company performance. Because every increase in the amount of equity and assets does not always affect the company's financial performance, this means that the company's funds used for additional equity and assets cannot be used for more effective company activities, so it cannot improve financial performance. The investment opportunity set (IOS) has no effect on the company's financial performance, which is also due to the fact that existing investment opportunities in the company do not provide significant profits, so they do not have an impact on financial performance. Companies that have a large proportion of debt in carrying out projects with positive net present value mean there is a possibility that the company's performance will not be in good condition. A decline in company performance can occur as a result of not implementing profitable investment opportunities, because the company will use the profits obtained to pay debts.
The results of this study are consistent with research conducted by (Kadek Meganingrat Sri Mudita Citta et al., 2022) which states that the investment opportunity set has no influence on financial performance. Meanwhile, this research is not consistent with research conducted by (Adhyatma, 2023) which states that the investment opportunity set influences financial performance.

[bookmark: _bookmark99]The Effect of Asset Management on Financial Performance
Asset management has a positive effect on financial performance. Asset management as measured by the total asset turnover ratio (TATO) is used to determine the extent of the company's effectiveness in managing its assets in generating sales of the assets it owns. The higher it is, the better the company will manage its assets. Thus, the more effective the company's asset turnover, the more capable the company will be of producing better company performance. This is characterized by increasing company profits and also increasing the level of return obtained by investors.
Asset management using the total asset turnover (TATO) ratio shows a positive direction, meaning that as TATO increases, financial performance (ROA) will increase. This can happen because the company has been efficient in utilizing its assets to generate high sales. The higher the sales generated by the company, the better impact it will have, namely increasing the profits obtained by the company. The results of this research support signaling theory, which explains that companies as signal senders will provide information to signal recipients, namely investors and creditors, which will produce an understanding and make appropriate decisions.
The results of this study are consistent with research conducted by ( et al., 2020) states that asset management has a significant effect on financial performance. Meanwhile, this research is not consistent with research conducted by (C. Dewi & Susanto, 2022) which states that total asset turnover has no effect on financial performance.

[bookmark: _bookmark101]The Effect of Leverage on Financial Performance
The results of hypothetical research prove that leverage has a negative effect on financial performance. Companies that have a high level of leverage, it can be said that the company's funding uses more debt than company equity. Companies that have high debt sourced funding will have low company profits because high debt funding will affect financial performance. The negative influence here means that if leverage increases, it will have an effect on decreasing the company's financial performance (ROA), and vice versa. This research shows that it would be better if the company used internal funding sources (equity) rather than external funding sources (debt) (Mardaningsih et al., 2021). In accordance with signaling theory, which explains that company management as a signal sender will provide information to signal recipients, namely investors and creditors, which will result in an understanding and make the right decisions.
The results of this study are consistent with research conducted by (Hasti et al., 2022) states that leverage has a negative effect on financial performance. Meanwhile, this research is not consistent with research conducted by (Hajaturrodiah & Lestari, 2022) which states that leverage has no effect on financial performance.

[bookmark: _bookmark103][bookmark: _bookmark107]Conclusion
Based on the results of the analysis in this research, it is concluded that company size and investment opportunity set do not have a significant effect on financial performance, asset management has a positive and significant effect on financial performance and leverage has a negative and significant effect on financial performance.
The suggestions that can be taken into consideration in following up on matters related to research are adding other independent variables that can influence financial performance, such as company size, investment opportunity set, asset management, and leverage, etc. so that you can produce good research to provide more accurate information for infrastructure sector companies on the Indonesia Stock Exchange (BEI); increase the population size, as well as increase the observation period in the research.
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